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—Ji88 One Weakness
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Global Economic Fragility Distorted and fragile economic growth, Weighs on oll prices
creating a fragile resilience

—$%4% Two Continuations

X 1 i S 3548 Persistent Regional Conflicts fiE I %2 £ B 454K Sustained Energy Security Policy
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The Russia-Ukraine conflict continues, the Middle East Supports Higher oil price Prioritizing energy securlty; rise of Support Oil Price
remains turbulent, and Sauth America faces potential changes. resource nationalism.

=814 Three Restructurings
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[ 3 # W44 Great Power Relations Restructuring B $44% /5 48 Trade Patterns Restructuring i1k 7 149 Financial System Restructuring
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Major power competition & cooperation; Proliferating tariffs & trade protectionism; Interest rate cuts & a weaker USD policy;
parallel systems; tech decoupling. supply chain reshoring. currency diversification.
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OPEC+=ERE OPEC+ Supply Outlook
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Nominal output: Based on the current unwinding path, the OPEC+ 8 will phase out the 1.65 mbd voluntary cuts by Sep 26 at a pace of
137 kbd/month; meanwhile, over-producing members have updated the monthly compensation plans.
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Actual output: Compliance with voluntary cuts has long been weak, and compensation cuts are unlikely to be delivered. Constrained by
spare capacity and policy factors, actual output growth may reach only about 50% of the announced level, about 0.8 mb/d, mostly from

Saudi Arabia.
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OPEC+ 8 required production m/m change
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OPEC+ 8 quota and production changes (kbd)
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Quoina by Sep-25 Cuota by Sep-26 (Based on curment unwinding pace) Supply In Aug-25



EETEH: ZIES5HIBR{ES US Shale Prod Inflection Point Nears
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Permian Rig Counts
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EIA said in STEO that US crude prod is already peaked in Q2 2025. Some third-party 200 h‘___;_,'.:'::;; e e e
institutions believes that US shale ay barely be able to sustain the current high output levels in _ e B :
the coming years. - )
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We believe since Q2 2025, the efficiency gain can no longer make up the production loss
(natural decline) due to slow down of drilling, and completion

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
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Crude, NGL, NG Make Up Evolution in a Permian Well
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US Shale reservoir productivity started to decline, sweet spots are gone; Permian barrels, for QR {B0F0) 341,904 124043 350,608 SELI6 369,070
; NGL (BOEPD 160,183 162,372 165,533 167,456 181,098

example, gradually has more associate gas and NGL, compares to crude. ‘ ’ :
Gas (MCFRD) BOS, 161 BA41,005 872,589 909 831 963,064

Tatal (BOEPD) G4 844 656,582 661,573 680,440 To6Ta



i E gE IR E X F 2 New Landscape for Energy Transition in China

Global passenger EV sales by market Global EV share of new passenger-vehicle sales by market
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China’s new energy transition cannot be replicated
elsewhere

P EFFRETR A “hniEAE" WTREASLE .
Even the “China Speed” of New Energy Replacement
may slow down, reasons being:
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Phasing out new energy subsidies
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Replacement cost considerations for the
existing stock of gasoline vehicles

«  “ihEBREN" BHTESE L
Taxation on gasoline vehicles and electric
vehicles will gradually converge.



LIRAMMULE EEREE Global Oil Supply and Demand Outlook
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* Despite OPEC+ unwinding worsened concerns over oversupply, we remain relatively optimistic for 2026 fundamentals: Global storage
capacity remains ample, OECD crude stocks are below the five-year low, and with U.S. shale output declining, restocking demand could
push the market toward balance, or even tightness during next year’s peak season.
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New trends in oil price fluctuations
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2015: 120 rows
2016: 151 rows
2017: 26 rows
2018: 48 rows
2019: 38 rows
2020: 306 rows
2021: 48 rows
2022: 160 rows
2023: 43 rows
2024: 27 rows
2025: 33 rows

Total: 1000 rows

2015: 73 days
2016: 75 days
2017: 21 days
2018: 30 days
2019: 26 days
2020: 95 days
2021: 33 days
2022: 84 days
2023: 29 days
2024: 19 days
2025: 22 days

Total: 507 days



Rl R A TER The Five Paradigms of Scientific Research
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First Paradigm: Empirical Science
B BTN - L THA RS

Period: Several thousand years ago - circa 17th century
Ak EEARARNRIENEOERA0,

Approach: Relied primarily on direct human observation (seeing,
hearing, smalling, touching) and the accumulation of experiential
knowledge.
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Fourth Paradigm: Data-Intensive Science
FIW: 21tEEEY) - RE

Period: Early 21st century - present
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Second Paradigm: Theoretical Sclence Third Paradigm: Computational Sclence

ENA: 17 - 201 e

BN 20t - 21124

Period:17th century to mid-20theentury Period: Mid-20th century - early 21t century
Bl ENECE. EWBTE. HEENmIE, e R, ik HERRGEII R, R R T e
Approach: Used mathematics, logic, and other larmal tools for Appraach: invalved bullding mathematical models of complex
induction, deduction, and reasaning to estabilish theorotical systeims and deviloping computer programs to perform numerical
frameworks. simulations.
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Fil: GERMRWE. STIOVLEESIEAR, MR I IRFTn R,

Approach: Leverages advanced algorithms, statistical mathods, and machine learning technigues to
extract patterns, correlations, and new insights from large-scale data.

Fifth Paradigm: Intelligent Science
BN ETE R e

Period: Emerging future
Pk ARREERMAE., @iTEE. SIERMER R,

Approach: Al systems autonomaously formulate hypotheses, design experiments, perform data analysis
and simulations, learn from outcomes, and develop new theories, with human scientists primarily
providing guidance and making high-level decisians.

"HEWEe "AfER" FTELORBITANMER, 1008FEAREZBE, WED "HWBFEREFLBEAZAL" HHEE - BE (Jim Gray ) #H R
The "Five Paradigms of Scientific Research” were primarily proposed and popularized by the renowned computer scientist, 1998 Turing Award recipient, and acclaimed
"Father of Database Transaction Processing Technology,” Jim Gray.



S thAN3E 5 F M7 R HL R
The Evolutionary Path of Analytical and Trading Worldviews and Methodologies

fij

F ML Era of Subjectivity:

e, e RERIRINE, i 63 U000 0 Z A A TR U N S FIi.  Non-quantitative, relying on the brain to process and digest information, using experience and simple
logic to form markel perceptions, judgments, and intuitive sense,

I2{# #P34E Balance Sheet Era

ERRY. FHIARTERMNE, RLHR TS OMIRIeHER. Employing mathematical and logical tools for induction, deduction, and reasoning, establishing a
theoretical system centered on supply-demand balance sheets.

(G4t @ 1L14E Traditional Quantitative Era

MSHMTENE, ASMEIENSERt, HHHNTRNERSIEN. Static supply-demand balance sheets and a simplified mathematical understanding of the world
based on probability theory and mathematical statistics.

R E%S034X Deep Learning Era

SIAEREIE, THAMIE, NN, MRS, LIt EK. Introducing massive datasets, achieving big data, fine granularity, and low latency in quantitative
analysis, uncovering certain nonlinear relationships.

BB A HB3 4L Real-time Prophet
B F S SRR, WERRETHIE, RUAERERG, PRHEHEDHMEE. Collecting and dynamically learning all structured data and some

unstructured data to construct a more comprehensive market view. Enabling efficient processing of news and black swan, recognizing that the market is a superposition of
multiple Hawkes processes, with market fluctuations and trends expressed as probability clouds.
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Al and Humanity: From Tools to Collaborative Partners

ATWREET MMM T AT HAEAWESEUE. EEEFRHE—-ERANIFRD, AS5AEMNMEGEHNMPFETNSRERMNER. Artificial intelligence is evolving
from a simple tool to an intelligent collaborative partner for humans. In the complex decision-making environment of the energy market, the collaboration between Al and

humans will unlock unprecedented analytical depth and decision-making quality.

{e3 T A Tool Phase
ANERSRIMESIRD T M, R TR R4 19, Al serves as an analytical assistant, providing data processing and foundational analytical support.

¢ [fili=)pfy & Advisor Phase

ANRHURBIRI, ASRFEWREPININ, FEMNDSMEXR, Aloffers decision-making recommendations, while humans retain final judgment, forming a preliminary
collaborative relationship.

050 S1EEMER Collaborator Phase
ASARERREINE, SELMEINKYE, HEME RN, Aland humans engage in deep collaboration, leveraging their unigue strengths to jointly make decisions.

O 143844+ Augmented Symbiosis

AlS ARGENDFERS, T2RREESRRIMIEREIE&ER. Al and human capabilities are deeply integrated, forming an augmented intelligence system that
transcends the limitations of either alone,



